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2012 HIGHLAND PARK

City of Highland Park

Income Tax Department INDIVIDUAL INCOME TAX

3401 Evaline Ave

Hamtramck, Michigan 48212 FORMS AND INSTRUCTIONS
For use by individual residents,

Form HP-1040 part-year residents and nonresidents

- IF LABEL APPEARS BELOW

IMPORTANT

PLEASE PEEL OFF LABEL AND
AFFIX TO AREA DESIGNATED
ON INCOME TAX RETURN.

CITY OF HIGHLAND PARK INCOME TAX

ALL PERSONS HAVING HIGHLAND PARK TAXABLE INCOME IN 2012 MUST FILE A RETURN
TAX RETURNS ARE DUE APRIL 30, 2013

MAILING
ADDRESSES All income tax returns and payments: Highland Park income Tax Dept, 3401 Evaline Ave, Hamtramck, Ml 48212

TAX RATES Resident: 2%
AND Nonresident: 1%
EXEMPTIONS Exemption value: $600

Tax due, if one dollar ($1.00) or more, must be paid with your return. NOTE: If you are paying $100.00 or more with your
PAYMENT 2012 return, you may need to make estimated income tax payments for 2013. See page 2 of instructions.

OF TAX DUE Make check or money order payable to: CITY OF HIGHLAND PARK.
Mail tax due return and payment to: City of Highland Park, income Tax Dept, 3401 Evaline Ave, Hamtrarmck. M! 48212

FILING We accept only paper filed returns. Go to the Highland Park website, WWW . HIGHLANDPARKCITY.US, for Information.
YOUR RETURN Tax returns are due April 30, 2013.

For assistance contact the Hamtramck Income Tax Department at 3401 Evaline Ave, Hamtramck, Michigan or call (313)
876-7745. Forms are available online at WWW.HIGHLANDPARKCITY.US. Mail all income tax correspondence to:
Highland Park income Tax Dept, 3401 Evaline Ave, Hamtramck, Ml 48212.

Failure to attach documentation or attaching incorrect or incomplete documentation
will delay processing of the return or result in corrections being made to the return.



WHO MUST FILE ARETURN
¥f you had Highland Park iaxable income greater than the fotal of your
personal and dependency exemptions, you must file a tax retum —
even if you did not file a federal tax return. Ses Exemptions schedule for
more information on your allowable exemption tolal. You are required
to file a tax return and pay tax even If your employer did not
withhold Highland Park tax from your paycheck. You will be required
o make estimated income tax payments if you work for an employer not
withholding Highland Park tax from your 2013 wages.

ESTIMATED TAX PAYMENTS

When your fotal income fax is greater than the amount of tax withheld
plus other credits by $100 or more, you may be required io make
quarterly estimated tax payments. Fils Form HP- 1040ES (available on
the Highland Park website) by April 30 of the 1ax year and pay at least
one-fourth (¥4} of the estimated tax. The remaining sstimated tax is due
in three equal paymenis on June 30 and Seplember 30 of the tax vear
and January 31 of the following vear. Adjust the remaining quarlerly
paymenis If your income increases or decreases during the year.
Failure to make required sestimated tax payn or un £
of estimated tax will result in assessment of penaily and interest.

if you have made estimated tax payments and do not owe more tax for
the year, you still must file a tax return.

DUE DATE AND EXTENSIONS
Returns are due on or before April 30, 2013, The due date of the annual
income fax return may be exiended for a period not to exceed six
months. To apply for an extension, file Form HP-4868, Application for
Automatic Exiension of Time 1o File an Individual income Tax Retumn.
Applying for a federal extension does not salisfy the requirement for
filing a Highland Park exiension. Application for an exlension must be
made and the teniative tax due must be paid (MCL 141.664). Filing an
extension with payment is not & substitute for making estimated lax
payments. An extension does not extend the time for paying the fax
dus,
When an extension form is filed and the balance Gue is §3§££§ it may be
assumed that the extension is automatically granted unless otherwise
notified. Interest and geﬁa ity is charged on taxes paid late even if an
extension of tme to file is granted. Penally may be wa! /ed by the
income Tax Administrator if the tax paid by the original due date is not
undersiated by more than 5% of tax or the {;i}fg}e}fat on can show that
the failure to pay on time was due to reasonable cause.

AMENDED RETURNS

File amended returns using the HP-1040 Clearly mark AMENDED 4
the top of the return. if a change on your federal return affects Highland
Park taxable income, you must file an amendad return within 90 days of
the change and pay the fax duse. An aé}asmeﬁi must be made for tax
paid or refunds received from the original return. Write In the tax paid or
refunds received to the left of the box on page 2, Paymenis and Credits
schedule, line 4; include the tax paid and subtract refunds from the
original return when totaling amended refurn payments and credits. All
schedules supporiing the changes should accompany the flling. Every
change must be ex;;%z* ved. Mail amended returns ot Highland Park
income Tax, 3401 Evaline, Hamiramek, M} 48212,

CHARGES FOR LATE PAYMENTS

All tax paymenis remaining unpaid after they are due are liable o a
penaity of 1% per month, not 1o exceed 2 ioi’as penalty of 25%, and bear
interest at the rate of 1% above the prime rate on an annual basis. The
minimum combinad charge for interest and penalty is $2.00.

DISCLAIMER
These instructions are Interpretations of the Uniform City Income Tax
Ordinance, MCLA 141.801 et seq. The Highland Park Income Tax
Ordinance will prevall in any disagreement between these instructions
and the Ordinance.

COMPLETING YOUR RETURN

NAME, ADDRESS, B0OCIAL SECURITY NUMBER

e Always write your social security number(s} on the reigm Your
social security number must agree with the 88N on the Form{s) W-2
attached to your return.

Enter vour name and, if a join{ return, your 3pouse’s name.

if the taxpayer or spouse is deceased: atiach a copy of federal Form
1310 or a copy of the death ceriificate; write deceased In the
signature area; and enter the date of death in the box on the signature
line of retur

Enter your current address under Present home address. I using 2
PO Box, or an address that is not your legal residence, you must add
an attachment that states your actual residence.

Mark the box o indicate your flling status.

RESIDENCY 8TATUS
indicate vour residency siatus by marking {X) the proper box.

& W

&

®

{principle residence} was in the
City of Hi gﬂéésié Park a#t year. File as a resident if you were a resident
?}e entire year.
Monresident — a person whose domicile {(principle residence) was
outside the City of Highiand Park all year. File as a nonresident if you
were a nonresident the entire vear.
Part-Year Resident — a person who changed their domiciie {primary
residence) during the year from one inside Highland Park to one oulside
gmaﬁﬁ Park or vice versa. if you were a resident for only part of 2012,
use form HP-10407C to calculate the tax and attach it to the HP-1040.
#arried with Different Residency Status. If vou were maried in 2012
and had a different residency status from that of vour spouse, file
separate returns or file a resident return using Form HP-10407C to
compute the ax.

FILING STATUS
indicate filing status by marking (X} the proper box. i marrded filing
separately, enfer spouse’s Sodial Secarig number in the spouse's 58 SN
box and as"ter the spouse’s full name in the filing status box.

INCOME EXEMPT FROM HIGHLAND PARK INCOME TAX

HQE} and Park doss not tax the following typss of income:

1 Social security, pensions and annuities (including disability
pensions), Individual Retirement Account (IRA) distributions recei ved
after reaching age 58%.

2. Proceeds of insurance where the taxpayer paid policy premiums.
{Paymenis from a health and accident policy paid by an empioysr
are taxed the same as under the Internal Revenue Code).

3. Welfare relief, unemployment compensation and supplemenial
unemployment benefils.

4, interest from obligations of the United Siates, the siates or
subordinate unils of government of the siates and gains or logses on
the sales of obligations of the Uniled States.

5. Military pay of members of the armed forces of the United States,
including Reserve and National Guard pay.

6. Michigan Loftery prizes won on or before December 30, 1888
{Michigan iottery prizes won after December 30, 1988 are taxable.)

7. Sub-chapter 8 corporation distributions.

8. City, state and federal refunds.

ITEMS NOT DEDUCTIBLE ON THE HIGHLAND PARK TAX RETURN
Highland Park does not aliow deductions for items such as laxes,
interest, medical expenses, charitable confributions, casually and thefl
iosses, etc. In addition, the following federal aégiisim%n%s are not
deductible on the Highland Park return: student joan interest, Archer
MSA deduction, self-employed hsalth insurance deduction, one-half or
seif employment tax, and penally for aarly withdrawal of savings.

FORWM HP-1040, PAGE 1, INSTRUCTIONS

TOTAL INCOME AND TAX COMPUTATION
Round all figures 1o the nearest dollar.
Lines 1 - 1§, Columns A & B ~ Federal Data and Exclusions

NOTE: Schedules, attachmenis and other documentation that support
tax withheld, exclusions, adjustments or deductions must be provided.
Failure o altach or attachi ing incomplete supporting | ﬁ%ﬁrma; ion will
delay processing of your return or result in {ax withheid, exclusions,
adjustments or deductions being disaliowed.
Lines 1 - 18, Column C - Figure Taxable Income
Subtract column B from column A and enter differenc
Support figures with schedules.
Line 17 — Total Additions
Add ines 2 through 18,
Line 18 ~ Total Income
Add fines 1 through 17.
Line 18 —- Total Deductions
Enter the toial deductions from line 7 of Deductions schedule, pa
Line 20 - Toial income after Deductions
Subtract line 18 from tine 18.
Line 21 — Exemptions
Enter the iotal number of exemptions fgage Exemptions scheduls,
fine 1h) G{é ing 21a and mulliply line 218 by $€U¥€} 00 and enter the
product on line 21b.
Line 22 — Total income Subject to Tax
Subtract fing 21b from line 20. i line 21b is yreater, enier zero,
Ling 23 - Tax
Multiply line 22 by the appropriate tax rate to compute tax liability, and
8“‘3?8%’ it on fine 23b. (The resident tax rate is 2%. The nonresident rale
is 1%.) If you were a rssident for only part o fge year and used
S;P%}eféz.s e TC o z:os?ﬁ%?e your iax, mark 0 line 23a and atlach
Bchedule TC to the retumn.

in eolumn C.

“a
@
B3
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2012 HIGHLAND PARK FORM HP-1040 INSTRUCTIONS FOR RESIDENTS, NONRESIDENTS AND PART-YEAR RESIDENTS

Line 24 - Total Payments and Credits

Enter the line 4 total from the Payments and Credits schedule on page
2. You must file the return even if there is no tax due or overpayment.
Line 25 —~ Estimated Tax or Late Payment Interest and Penalty
Nonpayment or underpayment of estimated income tax and late
payment of tax is subject to penalty and interest. You may calculate the
amounts and enter penalty on line 25a, interest on 25b, and the total
interest and penalty on line 25¢ or the city may calculate and assess it.
Calculate estimated tax interest and penalty using Form HP-2210.

TAX DUE OR REFUND

Line 26 — Tax Due and Payment of Tax

if the tax on line 23b plus the interest and penalty on line 25¢ exceeds
the total Payments and Credits on line 24, enter the difference, the tax
due, on jine 26. The tax due must be paid with the return when filed.
The due date for the return is April 30, 2013.

Pay by Check or Money Order. Make the check or money order
payable to the CITY OF HIGHLAND PARK, place the check or money
order in front of page 1 of the tax form and mall the return with the
payment to: Highland Park Income Tax, 3401 Evaling, Hamtramck,
Michigan 48212. Do not send cash for your tax payment. The tax is due
at the time of filing the retumn,

Line 27 — Overpayment

If the total payments and credits on line 24 excesd the tax on line 23
plus the interest and penalty on line 25¢, enter the differsnce, the
overpayment, on line 27. Use lines 28 through 31 fo indicate what you
want done with the refund. You must file the return even if there is no
tax due, no overpayment or only a slight overpayment.

Line 28 — Donations

You may donafe your overpayment, or a part of i, to the following:
Police Problem Solving (line 28a), Hope Scholarship (line 28b) or
Homeless Assistance (line 28¢). Enter the amount of your donation on
the line for the donation{s} of your choice and enter the fotal on line 284,
Line 28 — Credit Forward

Enter on line 29 the amount of overpayment to credit to the next year.
Line 30 ~ Refund

Enter on Line 30 the amount of the overpavment to be refunded, Your
refund will be issued as a paper check.

Please ailow 45 DAYS before calling about g refund.

FORM HP-1040, PAGE 2 INSTRUCTIONS

EAEMPTIONS SCHEDULE

Complete the Exceptions schedule fo seps}f’ and claim the folal
exemptions amount allowed. Evervone who files a Mighland Park return
gefs a personal exemption of $800 for 2012, You may claim an
exemption even if someone eise claims vou as a dependent on
their return.

Lines 1a - ¢ — You and Spaas‘s@ Enter ;{mr date of birth and mark {X}
the exemption boxes that 3;};;3( to you. I filing jointly, compl iete line 1b
for spouse. If you are age sixty-five or older or you are blind, you get an
additional exemption. Mark {ff{} the boxes that apply, and enter on line
1e the total number of exemption boxes marked.

Lines 1d — Dependents. Determine dependents using the same rules
as on the federai return. if you cannot claim a dependent on the federal
refurn, you cannot claim them on a Highland Park returm. Enter the
names of your dependent children that live with you, then the names of
other dependents and their relationship fo you. Provide dependents’
Social Sscurity numbers and dates of birth. Enter totals on 1f and g,
Lines 1e - 1h - Total Exemptions. Add the amounts on 1e, 1f and 1g,
and enter the fotal exemptions on line 1h and on page 1, line 21a.

EXCLUDED WAGES SCHEDULE

if any wages reported on page 1, line 1, column A, are not taxable, the
Excluded Wages schedule must be completed. The data fo wm;}ie‘se
this schedule comes from the Wages, Exciudible Wages and City Tax
Withiheld schedule.

DEDUCTIONS SCHEDULE

You may deduct amounts that directly relate fo income that is taxable by
Highland Park, prorating where necessary. Allowable deductions
include the following line number tams:

Line 1 — Individual Retirement Account (IRA) Contributions
Confributions to an IRA are deductible o the same extent deductible
under the internal Revenue Code. Attach page 1 of federal return and
evidence of confribution, which includes, but is not limited fo, one of
the following: a copy of receipt for IRA contribution, a copy of federa]
Form 5498, a copy of a cancelied check that clearly indicates it is for an
{RA corftribution. ROTH IRA contributions are not deductible.

Line 2 — Self-Emp! @yed SEP, SIMPLE and Qualified Plans

Sel z‘—ﬁmg oyed SEP, SIMPLE and qualified retirement plan deductions
may be entered on page 2, Deductions scheduls, line 2

Line 3 — Employee Business Expenses

Employee business expenses are deductible only when incurred in the
performance of service for an employer and only to the extent not
reimbursed by the employer. Meal expenses are not subject to the
reductions and limitations of the internai Revenue Code. Under the
Highland Park income Tax Ordinance meals must be incurred while
away from home overnight on business.

BUSINESS EXPENSES ARE LIMITED TO THE FOLLOWING:

A. Expenses of transportation, but not to and from work.

B. Expenses of fravel, meals and lodging while away from home
overnight on business for an employer.

C. Expenses incurred as an “outside salesperson” away from the
employer's place of business. This does not include driver-
salesperson whose primary duty is service and delivery.

D. Expenses reimbursed by employer from an expense account or
other arrangement if Included in gross earnings.

NOTE: Business expenses claimed on line 4 of faed. Form 2106 are
niot allowed uniess taxpayer qualifies as an outside salesperson.
Attach a copy of Form HP-2106, federal Form 2106 or 3 list of your
employee business expenses.

Line 4 — Moving Expenses

Moving expenses for moving into the Highland Park area are deductible
to the same extent deductible under the Internal Revenue Code. Moving
must be related to starting work in a new location. Attach a copy of
federal Form 3903 or a list of moving expenses, with the distance
in miles from where you moved.

Line 5 — Alimony Paid

Separate maintenance payments, alimony, and principal sums payable
in installments (o the extent includable in the spouse's or former
spouse's adjusted gross incoms under the federal Internal Revenuse
Code} and deducted on the federal return are deductible, Child support
is not dedmﬁgb o. Attach a copy of federal return, page ’§

NOTE: The above deductions are limited to the amount claimed on
your federal refum, pt o The deductions are limited by
the extent they apply to Income taxable under the Highland Park
income Tax Ordinance. Part-year residents must allocate
deductions the same way they allocate income.

Line 8 — Renaissance Zone

The Renaissance Zone deduction may be claimed by a qualified
resident domiciled in a Renaissance Zone; an individual with income
from rental real estate located in a Renaissance Zone; and an individual
proprietor or a pariner in a partnership that has business activity within a
Renaissance Zone. individuals who qualify for the deduction must
attach Schedule RZ of HP-1040 to their returm to claim the deduction.
Residents are not qualified to claim the deduction until they have been
domiciled in a Renaissance Zone for 183 consecutive days. Individuals
are not gualified to claim the Renaissance Zone deduction if they are
delinquent for any Michigan or Highland Park taxes. A Highland Park
income tax return must be filed 1o qualify and claim this deduction.

Line 7 — Total Deductions

Add Hines 1 through 6. Enter the total on fine 7 and on page 1, line 18,
PAYMENTS AND CREDITS SCHEDULE

Line 1 ~ Mighiand Park Tax Withheld by Emplovers

The city tax withheld by each of your employers is o be reported on
Lines 7 through 10 of the Wages, Excludible Wages and City Tax
Withheld schedule. Total Highland Park tax withheld, line 17 of this
schedule, is reported on Form HP-1040, page 2. ?aym%nis and Cradit
scheduls, line 1. The Form W-2 (Wages and Tax Statement) you
received ;%ém each of your employers shows the tax withheld in box 19
and the locality name in box 20

You must attach a copy of W-2 formis) showing the entire amount
of HIGHLAND PARK tax withheld and Highland Park {or an
abbreviated form of Highland Park] as the jocality name. We will not
allow the oredit for Highland Park fax withheld without W-2 Forms.

Line 2 — Tax Payments Other Than Tax Withheld

Cn line 2, enter the fotal of the following: sstimated tax paid, tax paid
with an extension, tax paid paid by a partnership and credit forward from
past tax year,

Line 3 ~ Tax Credit for Tax Paid (Residents only}

Enter on line 3 the credit for income taxes pald to the other city. if you
had income subject {o tax In ancther city while you were a resident of
Highland Park, you may credit this credil. The credit s 1%
5f the taxable income. This credit must be based on income
taxable by both cities, and the credit may not exceed the tax that a
nonresident of Highland Park would pay on the same income earned
Highland Park. You must attach a copy of the Income tax return
filed with the other city 1o receive this credit.

in
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iine 4 ~ Tolal Payments and Credits
Add tines 1 through 3. Enter the tofal on line 4 and on page 1, line 24.

ADDRESS SCHEDULE
Every taxpayer must complete the Address schedule. Start by listing the
address used on last year's return. If this address s the same as listed
on page 1, wiite "Same.” If no 2011 return was filed provide reason
none was filed. Complete the schedule by listing the addresses of the
other principal residences (domiciles) occupied during 2012 Mark
whether the address was for the taxpayer (T), spouse (5) or both (B)
and enter the beginning and ending dates of residence at each.

i you had income iaxable as a resident angd as a nonresident during the
year, you must file as a part-year resident. Part-year residents compute
ihe amount of thelr tax on Schedule TC, which has multiple lax rates.
Complete the form using the instructions on the Schedule TC.

Income is allocated according to the residency status for each item of
income. Adjustments and deductions must be allocated in the same

Line 1 — Wages, Salaries, Tips, Efc.

The front page of the faederal tax return must be attached fo all
resident tax returns. All W-2 forms showing wages and Highland
Park tax withheld must be altached to page 1 of the return.
Complete the Wages, Excludible Wages and Clly Tax Withheld
scheduls (o report all wages, excludible wages and tax withheld. The
total wages from line 15 of this schedule should equal the wages
reported on Form HP-1040, page 1, line 1, column A, and the wages
reporied on your federal tax return, Form 1040, Form 1040A or Form
1040EZ.

A resident is taxed on ALL eamings, including salary, bonus,
separation, and incentive payments, tips, commissions and other
compensation for services rendersd—ne maller where esarned,
Example: Taxpayer lives in the City of Highland Park but works in
Highland Park and receives a paycheck from the home office in New
York City: 100% of this compensation is taxable.

if your employer did not withhoid Highland Park tax from your paycheck,
vou are still required 1o file and pay tax on those wages at the resident
tax rate, You will also be required o make estimated tax paymenis if
you employer does not withhold Highland Park tax for you in 2013.
Report on line 1, column B, the folal excluded wages. All nontaxable
wages must be documented on the Wages, Excludible Wages, and City
Tax Withheld schedule and listed by employer on the Excluded Wages
schedule on Form 1040, page 2. A resident’s wages are generally not
exciudibie. An example of excludible {nontaxable) resident wages is
mifitary pay.

Line 2 — Interast

Interest is taxable 1o the same exient on the federal return except for
interest from U.8. Bonds, Treasury Bills, Treasury notes and flow
through inferest income from a iax option corporation (S corporation,
Eic). .

Report the amount of taxable intersst income from federal 1040, on line
2, column A. Report on line 2, column B, interest from U.8. Bonds and
Treaswy Bills and noles; document s excluded inderest on the
Excludible | ast income schedule. Document the exciuded interest
on the Excludible Interest Income schedule.

Line 3 — Dividends

Dividends are taxable. Report on line 3, column A, the total amount of
dividend income from the federal return. Report on line 3, column B,
exciudible dividends from U.S. Bonds, Treasury Bills, Treasury noles
and tax option corporations (S corporstions, eic.). Document the
excluded dividends on the Excludibie Dividend Income schedule.

Line 4 —~ Taxable Refunds, Credits or Offsels

NOT TAXABLE. Exciude all. No explanation needed.

Ling 5 — Alimony Recelved

Adimony received is taxable. Report on line 5, columns A and C, the
amount of alimony received as reported on the federal return.

Line ¢ ~ Business Income

All self-e yment income is taxable regardiess of where the business
is located. Report on line 8, columns A and C, the fotal business income
from the federal return. Attach a complete copy of federal Schedule
C. Federal rules conceming passive losses are applicable fo losses
deducted on a Highland Park return.

Line 7 - Capital Gain or {Loss)

The Uniform Cily income Tax Ordinance follows the intermnal Revenue
Code regarding capiial gains. All capital gains realized while a rasident

Y
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THIRD-PARTY DESIGNEE

To allow another person o discuss the tax retum information with the
income Tax Depariment, mark (X) the “Yes” box and enter the person’s
name, phone number and any five digifs as their personal identification
number (PIN). To designate the tax preparer, enter “Preparer.”

SIGN THE RETURN

You must sign and date the return. if filing a joint return, both spouses
must sign and date the return. If someons else prepared the return, they
must sign it and provide their address and telephone number.

way income is allocaled. Use the Instructions for residents and non-
residents as a guide o gliocate income.

Schedule TC and other Highland Park tax forms are available on the
Highiand Park website: WWW . HIGHLANDPARKCITY US. To have a

form malled to you call (313) 876 7745. You must attach copies of proof
of move infmove out to support adjusted income.

are iaxable regardless of where the property is located, with the
following exceptions:
1. Capltal gains on sales of obligations of the United Siates and

subordinate units of government.

2. The portion of the capital gain or loss on property purchased prior to
the inception of the Highland Park income tax ordinance that is
atiributed {o the time before inception ordinance.

3, Capitat loss carryovers that originated prior to the taxpayer becoming
a resident of Highltand Park are not deductible.

Capital losses are allowed 1o the same extent they are allowed under

the intermnal Revenue Code and limited to $3,000 per vear. Unused nat

capital losses may be carried over to future tax years. The capital ioss
carryover for Highland Park may be different than the carryover for
federal income tax purposes.

Deferred capitai gain income from instaliment sales and like-kind

exchanges are taxable in the same vesar reported on the laxpaysr's

federal income tax return.

Flow through income from a tax option corporation (8

reported on federal Sch D or form 4797 i3 income. L

S-Corp cannot be transferred to H-1040.

Atiach coples of federal Sch. -1 (Form 11208},

Residents reporting capital gains or losses must atfach 3 copy of

federal Schedule D.

Excluded capital gains must be explained by comp

the Exclusions and Adjustments to Capital Gains or

Line 8 — Other Gains or {Losses)

Other gains or losses are taxable o the extent that they are taxable on

the federal 1040, Other gains and losses realized whils a rasident are

taxable regardless of where the property is located, except the portion of
the gain or loss on properly purchased prior to the inception of the

Highland Park Income Tax Grdinance.

Deferred other gains from instaliment sales and like-kind exchanges are

taxable in the vear recognized on the federal income tax retumn.

Deferred gains must be supporied by attaching a copy of federal

Form 8252 and/or Form 8324.

Residents reporting other gains and losses must attach a copy of

federal Form 4797.

Use the Exclusions and Adjustments to Other Gains or {Losses)
schedule 1o compuie exclusions and adjustments to other gains and
losses reported on your federal income tax retum.

Line 9 — IRA Distributions

in column A enter the IRA distributions reported on federal Form 1040
or Form 1040A. Premature 1RA distributions {Form 1088-R, box 7,
distribution code 1) and IRA distributions made fo a decedents
beneficiary other than the decedent's spouse (Form 1099-R, box 7,
distribution code 4) are taxabie.

Exclude in column B, IRA distributions qualifving as retirement benefits:
IRA distributions received after age 59% or described by Section 72(1)
(2)(AMiv) of the IRC and ail other excludible IRA distributions. The
Exclusions and Adjustments fo IRA Distribulions schedule is used fo
documant excluded IRA distributions.

The conversion of a traditional IRA fo a ROTH IRA is taxable v a
resident {(Form 1089-R, box 7, Distribution Code, G} uniess the

corporation)
088658 on an

leting and aftaching
{Losses) schedule.
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individual making the conversion is 59 ¥ years old or older at the time

of the conversion distribution,

Line 10 — Taxable Pension Distributions

Enter on line 10, column A, pension and annuities reported on federal

Form 1040 or Form 1040A. Excluded pension and refirement benefits

are repotted on ine 10, column B and explained on the Fxclusions and

Adjustments to Pension Distributions schedule.

Peansion and retirement benefits from the following are not taxable:

1. Pension plans that define eligibility for retirement and set contribution
and benefit amounts in advance;

2. Qualified refirement plans for the self-emploved;

Benefils from any of the previous ;3%3{33 recaived on account of
disability or as a surviving spouse i the decedent qualified for the
exclusion at the time of death;
3. Distributions from a 401(k} or 403(b} plan sttributable to empioyer
contributions or attributable to employee contributions o the extent
they result in matching contributions by the employer;
4. Benefits paid to an individual from a retirement annuity policy that
has been annuitized and paid over the life of the individual.
Pension and retirement benefits from the following are faxable:
1. Premature pension plan distributions (those received prior to
qualifying for retirement);
2. Amounts received from deferred compensation plans that let the
aemployee set the amount to be put aside and do not set retirement
age or 'equ‘reﬂ“ems for years of service. These plans inciude, but
are not limited o, plans amﬁer IRC Sections 401(k}, 457 and z%(}a(ik}
= Amounts received before the recipient could retire under the plan
provisions, including amounis paid on separation, withdrawal or
discontinuance of the plan;

s Amounts received as early refirement incentives, unless the
incentives were paid from a pension trust;

3. Benefits paid from a retirement annuity policy other than annuitized
benefits paid over the life of the individual are faxable o the same
extent taxable under the Internal Revenue Code.

Report taxable pension and retirement income on line 10, column C.

§é§%§RE$ DERNT INCOME SUBJECT TO TAX:

pensation for work done or services perfﬁrv”eé in land Park,

nich ino gisé% but is not limited to, the following: salaries, wages,
bonuses, commissions, fses, tps, incentive nai;“’asﬂis severance
pay, ‘gac:a% ion pay and sick pay.

2. Net profiis from the e;}arasﬁ%&n of an unincorporated business,
profession or other activity attributable to business cc%*v%; condustad
in Highlang Park, whether or not such business is jocated in
Highland Park. This includes business inferest income from business
activity in Highland Park,

3. Gains or losses f
personal property

4 Net profils from ¢

focated in Highla

i ot e

or exchange of real or tangible
a Park.
or fangible person

i property
m&ri«,,

s from an individual Retirement Account (IRA}
claimed on a current or previous year's
e tax retum.
ions from a pension plan atiribulable to work
nd Park,
7. Deferred compensation eamed in
gs 1 Wages, Sals fsgsg Tips, Eto.
rages of a nonresi are o be re ¢
Wages and Ci ity Tax Withheid chs§§g,§8. The 531@5 wage
s schedule is the am Qw‘” s*ew» ¢ on Form HP-1040, pag
mn AL The he same as the wages

: 1y 10404 or Form 104

At W2 forms g%‘&%ﬁmg gs‘%sﬁms earned in %éi ?Ts and Park andfor tax
withhald for b

Highland Park.

-
a3

e Wages
%siesé by gms‘ g& on the
040, page 2. On the Wages,
chedule, lines 13 and 14,
entsr Eﬂp } and the &C%{ff‘i%mb of the work
station where you performed the work for the employer,

Do not use box 18 of W-2 form to report taxable wages or to
allocate wages, use all wages raported on vour federal return as
the sllocation basis. t j ( t be completed

& éasw‘%a sl or
schedule and

Line 11 — Rental Real Estate, Rovalties, § Corporations, Partner-
ships, Rovalties, Estates, Trust, Eta.
All income reported on federal Schedule E s taxable. A resident's share
of an & corporation’s flow through income is faxabie fo the same extent
and on the same basis the income is taxable under the intermnal
Revenue Code. Report this income on fine 11, columns A and C.
Line 12 — Tax Option Corporation Distributions (S corporation}
Distributions received by a resident from a tax option corporation’s
Accumulated Adjustments Acoount, Other Adggsimems Account and/or
the Shareholder's Undistributed Taxable Income Previously Taxed
Account (federal Form 11208, Schedule M-2, line 7) are mcsms on a
Highland Park return and are to be reported on this line. Thess
distributions are found on federal Schedule K-1 (1120}, line 20. Report
these distributions on the Adjustments for Subchapter S Corporation
Distributions schedule. Also atfach copies of federal Schedule K-1

{Form 11288},
Line 13 ~ Farm Income or {Loss)

Profit or loss from the operation of a farm is taxable as reported on the
federal return regardless of where the farm is located. There are no
exclusions. Attach a complate copy of federal Schedule F.

Line 14 — Unemployment Compensation

NOT TAXABLE. Exclude all. No explanation needed.

Line 15 ~ Soclal Security 3&215?&1:3
NOT TAXABLE. Exclude all. No expla
Line 16 ~ Uther Income

Other income reported on the resident’s federal return is taxabie except
for income from recoveries related to fedsral tlemized deductions from
prior tax years. Report on this line a net operating loss carryover from
the previous tax year. Report exclusions and adjustments on p. 2, using
the Exclusions and Adjustments to Other Income schadule,

Line 17 — Total Additions

Add lines 2 through 186, of sach column and enter amounis on fine 17.
Line 18 — Total Income

Add lines 1 through 16 of each column and enter amounts on line 18.
Line 19 — Deductions
Enter amount from Ded

tion needed.

for each employer. Wages are normalt
number of days or hours worked in and out
the tax year for an employer. Vacation fm
not_included fotal days worked in_arrivin
percentage. Vacation pay, holiday pay, sick pa
pay, etc. are taxable o same exient as normal sa
180% Earned in Highland Park. All wagss, salaries, fips, sick pay,
bonuses, deferred  compensation, ance  pay, and uother
compensation (Form W-2, box } is taxable to nonresidents
who worked 100% of the time i Park.

Wage Alocation. Nonn Séiienizs m performed  only

services for an employer in the
wages., Use ¥ nresident a : r R
section of the Wages, Excludible ftfavsg and
schedule.

ééggs é&é{mgi;@ﬁ\ on Commissions, Etc
paid on a sion basis or othe

sick time and holidays are
9‘5 the wage allocation
bonuses, severance

.noaraegce g? lesper sQ ;fssé
mmissions should
commissions fro
y the loo

Ez}c&*‘gmz
ime 2 — Interest
n-business interest |
I non-business intere
Interest ome s income from business activity in
Highland Park s a2 3 st be reported. Altech a schedule
- ing source and putation of taxable and nontaxable interest
incoms.
Line 3~ @ﬁ%é{?%@{ﬁs
NOT TAXABLE Exc
4 - Taxable %gff
TAXABLE,
é, ne § Alimony ﬁgwwgié
JOT TAXABL

neaded,




Line 8 — Profit or {Loss) from a Business, Etc.
Profit or loss from the p%?aiésa of a business or profession is taxable to
the extent it resulls work done, services rendered or other
business aciivities conducted in Highland Park. Report on pags 1, fine
&, column A, business income reporied taxable on your federal return.
The Exclusions and Adjusiments to Business Income schedule is used
to exclude business income. The total excluded business income from
line B of this schedule is also entersd on page 1, line 6, column B. if a
business operales bolh in and outside of Highland Park, the taxable
profit or loss is determined using the three factor Business Aliocation
formula.
Where no work is done, services rendered or other business activity is
conducted in Highland Park, the profit or ioss is entirely exclude
Complete the Exclusions and Adjustmenis to Business
sc?}eﬁu e 1o exclude profit or loss from the operation of a business.
A Highland Park net e;:erat ng loss carryover from the previou
is reported on page 1, line 16, column C. See instructions for line 16,
Line 7 — Capital Gains or {Losses}
Capital gains or losses of a nonresident are included in iaxable income
o the extent the gains or losses are from ;;??‘3;3@?’1}; located in Highland
?as’i{. Capital losses from property located in Highland Park are allowed

o the same exient they are allowed under the internal Revenue Code.
3§ sed capial losses s be carried over to fulure tax years. The
capital loss carryover for Highland Park may be different than the
carryover for faderal income {ax purposes.
§3§§‘5 income from instaliment sales and like-kind
i and Park are taxable in the year
recognized on the ’&ax;&zfﬁs"s e incoms lax retum,
?%sw through income or loss from a itax oplion corporation (8
ion, efc.) reported on a nomresident's fed i
excméeé on the Exclusions and Adjustmenis o H
{Losses) schadule Attach copies of federal Schedule ¥-1 {Form
$1268).

the Exclusions and Adjusiments io Capiisl Gaiﬁs
ile to cor ea exclu ?gm» and a(ﬁjs}‘i C

Line & — Other Gains or &a};@%s}

A nonresident's othar gagaa and losses are le income
to the extent the gains sses are from property y Highland
Park. Deferred other ga %?"{? losses from installr am’ %Ka«

&

Kind exchanges of | located in Highland Park are
year recognized on the taxpayer's federal income lax re
other gains must be supported by attaching a copy of federal F@{m 8252
and/or Form BB24.

Flow through income from a tex option corporation corporation)
m;}f}z’ieﬁ on federal Form 4797 or Schedule B is e%aiaée on
Fxciusions and Adjustments to Other Gains and (Losses) schedule.
Attach coples of federal Schedule K-1 (Form $1208).

Monresidenis reporiing other gains and losses must allach a copy of
federal Form 4797. Use the Exclusions and Adiusiments io Other
Gains and Losses schedule to compute exclusi and adjustments io
other gains and losses reported on the federal income lax refumn. On
line 4 of the schedule enter the ioial exciuded other gains or losses and
also enter this folal on page 1, line 8, column B,

Line 8 ~ IRA Distributions

That portion of 2 premature [RA distribution that was deducted from
Highland Park’s laxable income in the current or a prior fax vear
{reported on Form 1099-R, box 7, distribution code 1) are faxable to a
nonresident. 1RA distributions received after age 59 ¥ or described by
Section T2{(2}A)iv) of the IRC are not taxable,

Line 10 - Taxable Pansion Distributions

Premature pension plan distributions {(those received by a nonresident
prior to qualifying for feféz‘erﬁeﬁt} are taxable 1o the same exient the
normal wages from the smployer are taxable.

A nopresident remaining employed by the ;:aa{“'cgiaz empio
Highland Park may not exclude amounis received from d
compensation plans that let the employee sel the amount o be pul
aside and do not set retirement age or ’eqm;emﬂig for years of
wese plans include, but are not limited fo, plans under
457 and éil?S%a of a%ze internal Revenue Code (IRC):
ﬁmss%tﬁ r&fs%iv@é before the recipient could refire under the plan
provisions, including amounts paid on 1 on, withdrawal o
uance of ihe plan. Amounis received as early relirement
es, unless the incentives were paid from a pension frust. Ses
under "Residen or additional information on nontaxable
§}€2i’§§§i}?} and refirernent benefils.

pension fi%saif;uim @{S i?ﬁe ast
amount on page 1, line 10, column B
Line 11 — Bental Real Estate, Royalties, Partnerships, 8 Corporations,
Estates, Trusts, Etc.
All income reported on the federal Schedule E that comes from
business activity In Highland Park or property located In Highland Park
is taxable to nonresidents. When an estate or frust has taxable income
in Highland Park, the estate or trust must file a return and pay tex on
distributions o nonresidents and on undistributed taxable income.
The following income reported on federal Schedule E s excludable:
income from business aclivity or ;}m;zari'y outside Highland Park; {ax
option corporation (8 Vasgpr‘rai 1, etc.) flow through income or loss
reported on Schedule E; and income fmm estates and trusts.
igin all exclusions on the Fxclusions and Adjusiments 1o incoma
Rental Real Estate, Royallies, Parinerships, § Corporations,
Ftc. schedule. On ling & of this schedule enier the tolal
ons and adiustments; enter also on page 1, line 11, column C.
5.53’%9 12 ~ Subchapter § Corporation Distributions are laxable i the
658 is located in Highl srd Park. Losses on an S-Corp cannot be
ferred o H-1040.
Line 13 ~ Farm Income or {L.oss)
nonresident’s profit or loss from a farm are included in Highland Park
to the extent the profit or loss results from work done, services
rendered or other activities conducted in Highland Park. The portion of
*%‘a gsrizf' £5 a“@m%s* on Highland Park return is determined by use
ﬁ?@f Farm mmfa* ion Pert eszﬁ%aga m“f la. Where no work
ty is conducted in

Saies {;s? crops at the produce market, any of the farmer's markeis or a
produce stand located in the city is i i i
subjects the farm 1o Highland Park income fax.

Line 14 - Unemployment Compensation

MOT TAXABLE, Exclude all. No sxplanation needed.
Line 15 ~ Social Security Benefiis

NOT TAXABLE. Exciude all. No explanation nesded,
Line 16 - Other Incomse

Other income is taxable if i is from work performed or other activities
conducted in Highland Park. Use the Exclusions and Adjusiments to

Cther Income S{:?ﬁsf@a& to document exclusions and adj
Report on a Highland Park-related net operating l0ss carryover
from the previous i:ax year.

Line 17 — Reserved — Not used

Line 18 — Total income

Add lines 1 through 18 of each column and enter amounts on line 18
Line 19 — Total Deductions

cmef amount from Deductions schedule, page 2, line 7. A nonresident's
s are fimited by the exten ‘%ezf reiate to income taxabie under
the Highland Park income Tax Or nce. Nonresidents must allocate
deductions the same way related !rzmme is aliccated. See Deductions
schedule {page 2 instructions) for a list of allowable deductions.




2012

HP-1040 HIGHLAND PARK 12MI-HPK1
INDIVIDUAL RETURN DUE APRIL 30, 2013
Taxpayer's SSN Taxpayer's first name Initlal  Last name RES'DENCE ST ATUS
FEy - ~Partyear
b ‘Resident | i INonresident ! resident
WS S S R PCIVE IR G SF TR TR LIPS ST L VNP e [ W SR L L R 1Bl VP
Spouse's SSN if joint return spouse's first name initial  Last name tes of residency (mm/ddiyyyy)

Make sure the SSN(s) above and on
page 2, line 1d are correct.

Check box if you need a tax
form mailed to you next year. | i

Address fine 2 (P.O. Box address for mailing use only) T

F—

For city use only

City. town or post office

Foreigr cotﬁf&?ame ‘Forelgn provmce/county

? o |FILING STATUS

f ‘Smgle

L eryed [R—

i

here.

zMamed filing jointly

oy Married filing separately. Enter spouse's SSN
}m Spouse's SSN box and Spouse’s full name

‘Spouse’s full name it married filing separately

INCOME ROUND ALL FIGURES TO NEAREST DOLLAR Column A Column B Column C
(30.50 next dollar) Federal Return Data Exclusions/Adjustments Taxable Income
1. Wages, sa]aries, tips, etc. ( W-2 forms must be aftached) 1 00 00 .00
ATTACH | - St | : .
coPY OF |[> Taxableinterest ] 2| ‘OO: ‘ ,‘DO 00
PAGE 1 OF|3 Ord«nary drvldends 3. 00 00 00
FEDERAL | - . e el § bcbad " -
RETURN 4.‘ Taxable refunds credns or offsets ’ 4 1) 00 ‘ OO N’QT de’ ABLE‘ o
5 Ahmony received 5 00 00, 00
6. Business income or (loss) (Attach federal Schedule C) 6| 00 00, 00
Capital gain or (loss)
~~Mark if federal
Attach f fed. Sch. D,
| (uhcomyoried S O) e | lsonDnorequed 7
8. Other gatns or ((osses) (Attach copy of federal Form 4797) 8 : . !
9. Taxable ‘RA dlstnbutvons g . F ! 5
10. Taxable pensions and annumes (Attach copy of Form(s) 1099 -R) 10 ,OO: .00, 00
11 Rental real estate, royalties, partnerships, S corporations, trusts,
" etc. (Attach federal Schedute E) 11 00 OOk 00
12 Subchapter s corporanon msmbumns (Attach fedorai sm K~1) 12 NOT APPLICABLE ! 00 .06
13. Famm income or (ioss) (Attach federa Schedule F) 13 00 . .00
W-2 14. Unempioymem compensat;on 14 .00 00, NOT TAXABLE
Fo:;f’ 15. Social security benefits 15 00 06 NOT TAXABLE
16. Other income (Attach statement hstmg type and amount) 16 00 00 G0
17. Total additions (Add lines 2 through 16) 17 00 00 00
18. Total income (Add lines 1 through 16) 18 00 00 .00
19 Total deductions (Subtractions) (Total from page 2, Deductions schedule, fine 7) 19 00
20. Total income after deductions (Subtract line 19 from line 18) 20 o0
. (Enter the total exemptions. from Form HP-1040, page 2, box 1h, in fine 21a and muttiply this
21. Exemptions ber by $600 and ent line 21b
number by and enter on line )] 2132 21h 00
22. Totai income subject to tax (Subtract line 216 from line 20} 22 00
(Muttiply line 22 by Highland Park resident tax rate of 2% (0.02) or nonresident tax rate of 1% | ©
23. Tax (0.01) and enter tax on line 23b, or if using Schedule TC to compute tax, check box 23a and enter g o
tax from Schedule TG, line 23d) 23a L 23 .00
24. Total payments and credits (Total from page 2 Paymems and Credlts schedule hne 4) 24 00
" interest and penalty for: failure to make mterest T eenay ol T
25 estimated tax payments; underpayment i et . interest & '
of astimated tax; or late paymentof tax ~ 25a& . 006 25b 00 penaity 25¢ ‘CO!
ENCLOSE PAY WITH
Amount you owe (Add lines 23b and 25c, and subtract line 24)
check or| TAX DUE 26. e chiecic o MoNEY ORDER PAYABLE TO: CITY OF HIGHLAND PARK RETURN
MONEY S>> 26 | OOI
ORDER
OVERPAYMENT 27 vax overpayment (Subtract fines 23b and 25¢ from line 24; choose overpayment options on lines 28 - 30) 27 ' 00 |
28. Reserved Totai
e ] o] __donations 264
29 Amount of overpaymem credxted forward to 2013 Amount of credit to 2018 >> 29 ; 00 '
30. Amount of overpayment refunded (Line 27 less line 28}
Refund amount »> 30 (0

31. Reserved

MAIL TO: Highland Park Income Tax Dept, 3401 Evaline Ave, Hamtramck, Mi 48212

Revised: 11/07/2012



Taxpayer's name Taxpayers SBN
HP-1040, PAGE 2 1oMI-HPKD
EXEMPTIONS
SCHEDULE ia. 1. Enier the number of
boxes checked on lines
iaand 1p
id. Check box i you can be cladimed as a dependeni on a
# iast Name Social Securily Numbsr Helatien it
dependent children listed
i on Bine 1d
2
2 1g. Enter number of other
dependents fistad on
4 fing 14
5
& ih, Totale dd
jings 1 ey
- here an e 1,
a fine 21a
E?iﬁi.i!ﬁgg WAGES SQ%@E{}%}%@E {See instructions. Resident wages generally not excludible
W OLUMN A COLUMMC Wz COLUMN A u@wm B IMN C
P - e NONRESIDENT EXCLUDED A B RESIDENT EXCLUDED NONRESIDENT EXCLUDED
# EMPLOYERS D # EMPLOYERSID
= st WAGES WAGES ’ £ WAGES WAGES
1 g
2 7
3 g
4 24
5 10
DEDUCTIONS SCHEDULE (Ses instructions; deductions allocated on same basis as related income) DEDUCTIONS
1. A ﬁe{i&cﬁ;on {A{ZECS‘ copy of page 1 c?f ral {e&sr % svidence of payment) 1
2. Self-employed SEP, SIMPLE and qual 9{:@ plans mﬁs h copy of page 1 of federal remfm 2
3. Em;ieye& %zss%r:—sss expenses {Ses instructions and att opy of federal Form 2106} 3
4. Movi g SXPRNSes é into Highland Park area anly} s’f%t%ash copy of feéefas Form 3903} 4
&, Aiémsﬂy paid (DO NOT Eféﬁmg%}é CHi LQ 81«;??—’{}?@? Attach copy of page 1 of federal ratum) &
8. Renaissance Zone deduction {Atlach »@hem&@ P“f’ OF 10403 g
7. Total deductions (Add fine 1 through fine 8, enter tolal here and on page 1, ne 15 7
PAYMENTS AND CREDITS SCHEDULE
1. Taxwithheld by your employer for HIGHLAND PARK {mﬁ»ff‘?" W2 Forms showing tax withheld for HIGHLAND PABK, Form W-Z, box 18} 1
2. Tax pagm&ﬂig other than iax withheld {Estimated enceme iax pay *rnsn?q axiension payment, parinership paym enis and cradit forward} 2
3. Cradit for tax paid to another city (Residents attach a copy of other city's return; not aflowed for nonresidents) 3
4. Total paymenis and credits (Add lines 1 through 3, enter total here and on page 1, iine 24) 4
ADDRESS SCHEDULE (Where taxpayer (1), spouse (8) or both (B) resided during vear and dates of residency)
MARK | ADDRESS (INCLUDE CITY, STATE & ZiP CODE) Start with address used on last vear's return. If the address is the same as FROM TO
T8, B listed on page 1 of this retumn, print "Same.” f no return filed, iist reason. Continue listing residence addresses from this year MONTH | DAY | MONTH | DAY
THIRD PARTY DESIGNEE
Do you want to aliow another person to discuss this return with the income Tax Office? | Yes, complste the following
Designee’s Phone Personal identification
name Na. number {PIN)

?j» wder the penalty of periury, | declare that | have examined this refurn and accompanying schedutes and statements, and to the best of my knowledge and b
ue, correct and compiete. I prepared by a person other than taxpayer, the preparer's daclaration is based on alf information of which preparer has any knm

DYy Taxpayser's ocoupation Daylims phone number if deceased, date of death

BIGN TAXPAYER'S SIGNATURE - If jolnt raturn, both spouses must Date (Wb

HERE

SPOLRBES SIBNATURE Spouse's pocupation if deceased, date of daagth

SIGNATURE OF PREPARER OTHER THAN TAXPAYER Date (MMWDD/YY)

Praparer's phone no.

NACTP
software
number

FIFAMS NAME {or yours i seif-employed), ADDRESE AND ZIF

PREPARER'S
SIGNATURE

Revised: 11/32/2012



